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Data  S&o Paulo, July 11, 2006 - _4 Ref.CT/F/03212/2006

Mr. Frank Zarb and Ms. Mariana Prieto
Office of International Corporate Finance
U.S. Securities and Exchange Commission

450 Fifth Street, N.W
Room 3099 PE&
Mail Stop 3-9

Washington, D.C. 20549

Re: Companhia de Transmissdo de Energia Elétrica Paulista
No. CUSIP no. 20441Q107 ( Common )
SEC F-6 File No. : 333-10808
N° CUSIP no. 20441Q206 ( Preferred )

———
Ehampion ¥ 3204980 FURAREN

06015237

Gentleman/Madam:

\
We are enclosing a copy of Companhia de Transmissdo de Energia Elétrica
Paulista’s Financial Statements as of March 31, 2006, which includes the
independent Accountants'; Review Report, for your archives. We submit this
information to you in order to maintain the exemption, pursuant to rule 12g3-2

(b), under the Securities I%xchange Act of 1934,

|
\
Sincerely yours, |

%«ﬁ/// PROCESSED
Manoel Carlos V. Coronadfo

Assistant to the Financial Directorate and JUL 99 2008
Relations with Investors | THOYSON
FINANGIAL

Enclosure: as above mentioned 7// g/

Copy to: Edgar Piedra
The Bank of New York

Rua Bela Cintra, 847
01415-903 - 30 Paulo - 5P
Pabx.: (0xx11) 3138-7000
Fax: (0xx11) 3151-4107

Companhia de Transmisséo de Eﬁérgia Elétrica Paulista
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Mr. Edgar Piedra
The Bank of New York
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American Depositary Receipt Administration
101 Barclay Street, 22" Floor — West
New York, New York - 10286

Re: Companhia de Transmissdo de Energia Elétrica Paulista
No. CUSIP no. 20441Q107 ( Common )

SEC F-6 File No. : 333-

10808

N° CUSIP no. 20441Q206 ( Preferred )
SEC F-6 File No.: 333-10806

Exemption # 82-04980

Gentleman:

We are enclosing fifteen

copies of Companhia de Transmissdo de Energia

Elétrica Paulista's Financial Statements as of March 31, 2006, which includes

the independent Accounta|

nts' Review Report, for your archives. A copy of the

mentioned Financial Statements was also sent today, by mail, to the Securities

Exchange Commission.

Sincerely yours,

Griging! S6aIREL0 §3F
Mapod Carlos' ¥ Caronadio

Manoel Carlos V. Coronado

Assistant to the Financial Directorate and

Relations with Investors

Enclosure: as above mentioned

Companhia de Transmisséo de Eﬁérgia Elétrica Paulista
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D e l o I tte 5 Deloitte Touche Tohmatsu

Rua Alexandre Dumas, 1981
04717-906 - S50 Paulo - SP
Brasil

Tel.: +55(11) 5186-1000
Fax: +55(11) 5181-2911
www.deloitte.com.br

(Convenience Translation into English from the Original Previously Issued in Portuguese)

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Shareholders and Management of
CTEEP - Companhia de Transmissio de Energia Elétrica Paulista

Sio Paulo - SP ‘

1

We have performed a spec1al review of the accompanying interim financial statements of
CTEEP - Companhia de Transmissdo de Energia Elétrica Paulista (the “Company”),

consisting of the balance sheet as of March 31, 2006, the related statement of income for the
quarter then ended and the performance report, all expressed in Brazilian reais and prepared
in accordance with Brazilian accounting practices under the responsibility of the Company’s
management. l

We conducted our review in accordance with specific standards established by the Brazilian
Institute of Independent Audltors (IBRACON), together with the Federal Accounting
Council, which consisted prmc1pa11y of: (a) inquiries of and discussions with persons
responsible for the accounting, financial and operating areas as to the criteria adopted in
preparing the interim financial statements, and (b) review of the information and subsequent
events that had or might have had material effects on the financial position and results of
operations of the Company.

Based on our special review, we are not aware of any material modifications that should be

made to the interim ﬁnancia:ll statements referred to in paragraph 1 for them to be in
conformity with Brazilian accounting practices and standards established by the Brazilian
Securities Commission (CVM), specifically applicable to the preparation of mandatory

interim financial statements. ‘

As described in note 24.2, in accordance with a decision rendered by the 49th Labor Court
of Sdo Paulo, beginning in Se]gtember 2005 Fundacg@o CESP started to process pension plan
benefit payments ruled by Law No. 4819/58, using funds passed through by the Company,
in the manner adopted until December 2003. In January 2006, the Attorney-General of the
State of Sdo Paulo expressecﬂ the opinion that the State government’s responsibility is
restricted to the State constitutional limits determined for payment of pension plan benefits.
Since then, the State governn‘lent has disallowed part of the funds passed through to the
Company. The Company’s ma~nagement, supported by its legal counsel, understands that the
payment of benefits related te this pension plan is the state government’s responsibility;
consequently, no obligation rlelated to this plan is recorded in the Company’s financial

statements. ‘




|

Deloitte Touche Tohmatsu

5. The balance sheet as of December 31, 2005, presented for comparative purposes, was
audited by us, and our report thereon, dated March 13, 2006, was unqualified and contained
an emphasis paragraph related to the matter described in paragraph 4 above. The interim
financial statements for the| quarter ended March 31, 2005, presented for comparative
purposes, were reviewed byl us, and our review report thereon, dated May 6, 2005, was

unqualified.

6. The accompanying interim financial statements have been translated into English for the

convenience of readers outside

Brazil

Sao Paulo, April 28, 2006 (except|for note 24.2.d,

as to which the date is May 8, 2006)

@5'/@#& %a%z (j;/uadb/f« 7.

Eet CeD / /M/ﬁ

DELOITTE TOUCHE TOHMATSU Maurigio Pires de Andrade Resende

Auditores Independentes

Engagement Partner
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

\
BALANCE SHEETS AS OF MARCH 31, 2006 AND DECEMBER 31, 2005

{in thousands of Brazilian reais — R$)

03.31.06 12.31.05
ASSETS {Unaudited)
CURRENT ASSETS
Cash and cash equivalents
Cashand banks ..............ccooeveeniciiiiceniee 937 2.039
Temporary cash investments 589.664 682.878
590.601 684.917
Accounts receivable
Consumers, concessionaires and permittees. | s [P 159.814 163.550
INVEMIOMIES. ... e 35.963 31.827
Accounts receivable — SZo Paulo State Financ}:e Department........ccc.ooiiiiii e, 49.661 42.292
Allowance for doubtful @CCOUNtS...............ccoediriiiiiiiii e (1.079) (1.079)
RECOVEIEDIE YAXES. ...t et e 13.880 31.008
ESCrow 0epositS........coooiviiinirniiee e 3.384 3.412
[0 { 1= SRS TSSOSO P PP PRPOR TP PPNt 11.897 14.857
273.520 275.667
Prepaid eXpenSeS.... e rmnrienenede e 3.316 4.805
867.437 965.389
LONG-TERM ASSETS
Accounts receivable
Accounts receivable — Sdo Paulo State Finance Depantment...............ooiiiiii 112,600 111.038
Sale of assets and rights........ 70.496 70.496
Allowance for doubtful aCCOUNtS...........ocooo i e (72.714) (72.714)
Deferred income and social contribution taxes| ................................................................................... 112.577 109.239
64.391 63.801
3.484 3.494
290.844 285.454
Regulatory assets - COFINS/PIS. reeare et s s e ba s s s as s as e saasE bt aes 100.556 101.040
391.400 386.494
PERMANENT ASSETS
Investments |
Tax incentives - FINAM (Amazon Investment Fund) ... 851 851
Allowance for losses - Ferronorte.................. ! .................................................................................. (851) (851)
Property, plant and equipment !
1M SEIVICE. ..ottt ‘ ............................................................................... 5.704.722 5.687.272
Accumulated depreciation.,...‘.................m....“j ................................................................................. (2.588.927) (2.550.030)
[ 3.115.795 3.137.242
I DTOGIESS ...t eceie ettt ettt et et £ e e et e e ran e 560.415 501.994
3.676.210 3.639.236
SPeCial ADIlIHES. .....cvoveiiicieeit e b e (15.866) (15.890)
3.660.344 3.623.346
TOTAL ASSETS......c et trcvreeeecicrmeresereessnchuntsesssesessneeseseras st e sannessannesesonnaasassnnssesssntassannse 4.919.181 4.975.229

The accompanying notes are an integral part of these interim financial statements.
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

BALANCE SHEETS iAS OF MARCH 31, 2006 AND DECEMBER 31, 2005

(In thousands of Brazilian reais — R$)

/

LIABILITIES AND SHAREHOLDERS’ EQLHTY

CURRENT LIABILITIES
Suppliers.............
Taxes payable

Loans, financing and debt Charges............cocoohriiiincoiiii e

Regulatory charges - RGR (Global Reserve for
Accrued ligbilities..............ocooiiiiiciiii e
Payroll and related charges...............cccooeeiene

Accounts payable - Fundagdo CESP................

Interest on capital/dividends......................c....
Declared dividends..............cccccceiiiinnnnicenen,

LONG-TERM LIABILITIES

Loans and financing.............cc.cooveniceiinnnc e ‘

Accounts payable - Fundagdo CESP................
Deferred income tax............ocovviiviciiiiieeee
Reserve for contingencies....

ACCTUEA tAXES... ..o ieiiieee e

DEFERRED INCOME..........ccceinieicirennens

SHAREHOLDERS’ EQUITY

Capital.. oo

Capital reserves ....
Profit reserves .......c.ccccoovviivviiiii
Retained earnings............cccooeeeieinnccecinns

Funds for capital increase.............c.ccccoovine

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY ......coocciiiiiiiinniiennnneniniens

The accompanying notes

(

03.31.06 12.31.05
(Unaudited)

51.513 112.176
63.215 57.143
9.948 10.298
5.819 6.228
44.286 43.603
12.088 13.299
9.048 8.949
1.244 84.046
§97.300 97.300
23.175 28.182
317.636 461.224
623 636
223.772 224.961
16.374 16.374
264.220 254 402
38.524 38.524
24.053 24.053
10.469 10.271
578.035 569.221
113.234 117.480
462.000 462.000
2.592.369 2.592.369
179.257 179.894
675.984 592.375
3.909.610 3.826.638
666 666
3.910.276 3.827.304
4.919.181 4.975.229

are an integral part of these interim financial statements.
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(Convenience Translation intoj English from the Original Previously Issued in Portuguese)

STATEMENTS OF INCOME
FOR THE QUARTERS ENDED MARCH 31

(Ir‘m thousands of Brazilian reais — R$)
2006 2005
‘ (Unaudited) (Unaudited)
GROSS OPERATING REVENUES \
Electricity network usage charges 332.645 311.328
Other revenUes. ....c..ccvvvevmrccinnieceneccsieene 3.787 5.809
336.432 317.137
DEDUCTIONS FROM OPERATING REVJENUES
Global Reserve for Reversion (RGR).............. Bttt et b et b e h e r e et era et b b e et ene (8.347) (7.894)
COFINS {taX ON TEVEIMUR)......c.eieviiiieeririeneries ettt st ettt e sesb e e nas (25.247) (23.951)
PIS (tax on revenue)................. . (5.481) (5.200)
Regulatory asset - Recognition ..........ccoevnn b 18.451 -
Regulatory asset - Realization ... e (18.936) -
ISSQN (SEIVICE LAX)....ocuvieeririeietiiereee et et ettt en e (36) (73)
(39.596) (37.118)
NET OPERATING REVENUES............c.li e sctnissssnnses s e ssnmetrssssesessinne 296.836 280.019
OPERATING EXPENSES
Personnei .... (79.961) (75.889)
Materials................ ‘ . (5.403) (7.148)
Qutside Services ........ccccccvvvvniiiieiinee e { ............................................................... (26.983) (17.539)
Depreciation.........c.cccoeererincneiniinnd ! ................................................................ (42.195) (41.902)
Concession regulatory charges...............] U US U ORUPUR (18.646) (11.838)
Reserve for contingencies............c..........! L e (8.818) (15.010)
Otherexpenses...........,............................l ............................................................... (11.071) (10.244)
| (194.077) (179.570)
INCOME FROM SERVICES .......coocvonnned e maereesrssesseescsumassssssessasssemssrstsssessssnensssnses 102.759 100.449
FINANCIAL INCOME (EXPENSES)
Amortization of negative-goodwill..............cco..liriii e 4,246 4.246
Income 26.201 26.385
EXPENSES.....oouiiereiicrietieneeieimiitanresse s s cbee e e e (4.607) (4.908)
Monetary variations, NEL............oooiiiivinrier e 587 2.863
26.427 28.586
INCOME FROM OPERATIONS......c.cccc it ccccmeersinntse s s sessetnsssnmsesnesessenaane 129.186 129.035
NONOPerating iNCOME.........ccooviiimniiriecn i 47 110
Nonoperating expenses............ccoeeceeeiiinn.d Ty (218) (336)
NONOPERATING (EXPENSES) INCOME, NET.......cccvvvnnmminmenieennssssesessinasnines (171) (226)
INCOME BEFORE
INCOME AND SOCIAL CONTRIBUTION TAXES......occcimmrermerncsiissnmermmensnsssnssane 128.015 128.809
INCOME L@X.....eorreieiirieeie et sren e b s ne (36.417) (37.526)
Social contribution tax.... (12.905) (13.308)
Deferred income tax..........ccc...... 2.198 3.752
Deferred social CONtrIDULION taX........cooiiiimiriceeniciee e 927 1.351
(46.197) (45.731)
NET INCOME......cc.corvmmimmirensnisssensossensans 82.818 83.078
Earnings per thousand shares - R$ 0,55 0,56

The accompanying notes are an integral part of these interim financial statements.
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(Convenience Translation into English ‘from the Original Previously Issued in Portuguese)

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE QUARTER ENDED MARCH 31, 2006

(Unaudited)

(Amounts in thousands of Brazilian reais - R$) e e

1. OPERATIONS

CTEEP - Companhia de Transmissdo de Energia Elétrica Paulista (*CTEEP” or the “Company”), a
publicly-traded company controllep by the Government of the State of Sdo Paulo, is authorized to
operate as an electric power pubhc service concessionaire within the State of Sdo Paulo, and is
principally engaged in the plannmg, construction and operation of electric power transmission
systems, as well as in research and development programs related to energy transmission and other
activities related to the available |technology, either directly or in cooperation with government or
private bodies. The Company's activities are regulated and inspected by the National Electric Power
Agency (ANEEL). |

The Company originated from the ‘partnal spin-off of CESP - Companhia Energética de Sdo Paulo, and
started its commercial operations on April 1, 1999. On November 10, 2001, EPTE - Empresa Paulista
de Transmissao de Energia Elétnca SA., denved from the partial spin-off of Eletropaulo - Eletricidade
de Sao Paulo S.A., was merged into the Company

|

The Company’s shares are traded on the Sao Paulo Stock Exchange (BOVESPA) Additionally,
CTEEP has a Rule 144A Amencan Depositary Receipts (ADRs) program in the United States. The
depositary bank for the ADRs is the Bank of New York, and the custodian bank is Banco ltai S.A.

(Note 16.2).

2. CORPORATE GOVERNANCE

in September 2002, the Company adopted the Level-1 Corporate Governance Practices of the S&o
Paulo Stock Exchange (BOVESPA). Accordingly, the Company, whose preferred shares are included

in the BOVESPA index (IBOVESP&\), was also included in the Corporate Governance Index (IGC).

The commitments assumed in the adoption of corporate governance practices ensure greater
transparency of the Company for the market, investors and shareholders, thus facilitating their
monitoring of actions by management and by the controlling shareholder.

3. PRESENTATION OF INTERIM FINANCIAL STATEMENTS

The interim financial statements have been prepared in accordance with Brazilian accounting
practices, together with supplementary standards from the Brazilian Securities Commission (CVM)
and specific legisiation applicable to electric power public service concessionaires, established by the
National Electric Power Agency (ANEEL).

These interim financial statements are in conformity with the principles, methods and criteria adopted
by the Company as of the closing of the 2005 fiscal year.
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4. ACCOUNTS RECEIVABLE - SAQO PAULO STATE FINANCE DEPARTMENT
03.31.06 12.31.05
(Unaudited)
e C : Current —Long=term — —~Total Total
Benefits - Law 4819/58 ..o, 16,830 - 16,830 26,355
Agreement for acknowledgment and
Consolidationofdebts ................... i 10,786 57,5626 68,312 69,497
Pension plan benefit payments — Law 4819/58......cccen. 19,803 - 19,803 3,186
Sale of real Property.........cccocvvveeriiiii et 2,242 11,857 14,199 14,445
Labor claims — Law 4819/58.............. ‘ ................................. - 40,899 40,899 37,629
Family allowance — Law 4819/68....... e ee e - 2,218 2,218 2,218
‘ 49,661 112,600 162,261 163,330

4.1. Benefits — Law 4819/58

These amounts relate to advénces made by CESP - Companhia Energética de Sao Paulo, from
November 1981 to May 1983 for payment of benefits to employees participating in the pension
plan of the State of Sao Paulo, in accordance with State Law 4819/58.

|

As a result of CESP’s partial :spin -off, these receivables were transferred to the Company, and on
August 6, 1999 an agreement was signed with the State Finance Department, to receive the
amount in 84 monthly installments, adjusted according to the general market price index (IGP-M)

variation, plus interest of 6% ﬁ)er year, from September 1999 through August 20086.
4.2, Agreement for Acknowledgn‘nent and Consolidation of Debts

On May 2, 2002, the Agreement for Acknowledgement and Consolidation of Debts was entered
into with the State Finance Department in which the State acknowledges a debt to the Company
corresponding to the dlsbursements originally made by CESP - Companhia Energética de S&o
Paulo, from 1990 to 1999, for payment of pension plan benefits under State Law No. 4819/58.
The acknowledged debt has been adjusted up to January 2002 accordlng to the UFESP (State
government index for mﬂatlon adjustments) variation and, starting in February 2002, according to
the monthly variation of the IGP-M (general._market price index), plus 6% per year. The
reimbursement will be made in 120 monthly instaliments, beginning on August 1, 2002, and
ending on July 1, 2012. ‘

4.3. Pension plan benefit paymeJnts - Law 4819/58

The amount of R$ 19,803 thousand refers to the remaining balance of pension plan benefit
payments under State Law 4819/58, of which R$ 1,426 thousand is supported by individual
injuctions and relates to the perlod from January to August 2005, and R$ 18,377 thousand is
supported by a decision of the 49™ Labor Court of Sao Paulo and relates to the period from
September 2005 to March 2006 which are paid by Fundag&o CESP using funds received from
the State government and transferred to the Company (see Note 24.2.b). This amount is not
monetarily restated and is not subject to any kind of interest until it is approved by the State
government for payment to th‘e Company.
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4.4, Sale of real property

On July 31, 2002, a Private |Transaction Agreement, including a promise to sell a real property,
acknowledgment of liabilities and payment commitment, was signed with the State Finance
Department, in -which-the -State -acknowledges ~its—debt--to- the Company in-the amount of
R$ 12,243 thousand, which |corresponds to the market value of the total area of the property
occupied by the State and partially used for the construction of prisons called “Cadeido”.

Therefore, the State agreed to reimburse the aforementioned amount to the Company in 120
monthly instaliments from Ai‘ugust 1, 2002 to July 1, 2012, adjusted according to the monthly
variation of the IGP-M, plus interest of 6% per year.

|
4.5. Labor claims — Law 4819/57
Refer to certain labor lawsuiFs settled by the Company, related to retired employees under State
Law 4819/58, which are the r@sponsibility of the State government. This balance is not monetarily
restated and is not subject to any kind of interest until it is approved by government for payment
to the Company.

|
4.6. Family allowance — Law 48“I9/58
CESP - Companhia EnergéTtica de Sao Paulo made advances for monthly family allowance
payments established by State Law 4819/58, which were transferred to the Company upon the

partial spin-off of CESP.

Considering the expectation of loss, Management recorded an allowance for doubtful accounts in
long-term assets in the amount of R$ 2,218 thousand.

5. SALE OF ASSETS AND RIGHTS

Technical Equipment Mainte‘nance Center (CETEMEQ)

On Aprit 13, 1998, a Private Ag‘;reement for Assignment and Transfer of Rights and Obligations was
executed by and between EPTE - Empresa Paulista de Transmiss&o de Energia Elétrica S.A,,
merged to the Company on November 10, 2001, and Eletropaulo Metropoliitana Eletricidade de
Sao Paulo S.A. relating to the‘real property located at Rua Lavapés, 463, Cambuci, S&o Paulo, for
the market price of R$ 70,496 thousand, payable in 21 equal and successive monthly instaliments,
with maturity on the first business day of each month, beginning May 1998. In view of the
contestation by Eletropaulo Metropolitana Eletricidade de Sao Paulo S.A of the aforementioned
amount and the fact that the installments had not been received, EPTE filed coliection lawsuits on
February 11, 1999 and October 18, 2000, with the 1*' and 36" Civil District Courts of the Central

Jurisdiction of S&o Paulo, resﬂectivefy.

In December 2000, the net book value of this asset, in the amount of R$ 4,904 thousand, was
written off from property, plaqt and equipment, and the related sale, taxes on the gain resulting
from the sale, allowance for doubtful accounts and tax credits were recorded.

Due to uncertainties as to the outcome of this issue, the Company maintains a provision for the
total balance receivable. /
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6. DEFERRED INCOME AND SOCIAL CONTRIBUTION TAXES

6.1. Assets |
|

Refer to tax credits -available- for—offset~aga|nst future -taxable -income;—calcufated -on temporarily
nondeductible provisions in part 'B" of the Taxable Income Computation Book (LALUR), and arising

from the following provisions:

Reserve for labor contingencies
Reserve for civil contingencies |
Reserve for tax contingencies ..........!

Reserve for social security contingencies

Allowance for doubtful accounts

6.2. Liabilities

03.31.06 12.31.05
(Unaudited)
Income Social

tax contribution tax Total Total
33,490 12,056 45546 44,242
256 92 348 348
30,604 11,017 41,621 39,587
1,706 614 2,320 2,320
17,198 5,544 22,742 22,742
83,254 29,323 112,577 109,239

The balance of R$ 16,374 in long-term liabilities refers to income tax on gains from the sale of

CETEMEQ (Note 5). This balanc

receivable.

7. ESCROW DEPOSITS

In current assets escrow deposits

training to the Company's qualifyi‘ng employees.

e will be settled upon the collection of the respective accounts

refer to a development fund designed to provide scholarships and

In long-term assets, due to the uncertalntles concerning the final outcome of the fawsuits for which
escrow deposits were made, the Company’s practice is to maintain the escrow deposits at their
nominal amounts, without any klnd of monetary restatement. The balance is composed as follows:

COFINS (tax on revenue) (a)..... P
Labor fawsuits (b)..............cooo

Social security lawsuits -
Assessments — ANEEL (d)..........
Labor lawsuits that are the respo
State government (€).......c..........

nsibility of the

03.31.06 12.31.05
{Unaudited)

38,524 38,524
6,889 6,697

6,825 6,825

6,317 6,317

5,836 5,638
64,391 63,901
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|

(a) Note 15. \

(b) Note 14.1.

() NOte 143+ oo o

(d) Refer to two deposits for t\he purpose of annulling infraction notices issued by ANEEL due to
disturbances in the transmlssmn system in February 1999 and January 2002. The first deposit,
made on January 17, 2000, in the amount of R$ 3,040 thousand, was required in the annulment
action filed by the Company against ANEEL, arising from infraction notice 001/1999-SFE which
imposed a fine on the Co‘mpany under the allegation of violation practices for hindering the
inspection work to check disturbances caused by the interruption in the transmission and
distribution of electric power in most of the Southeast, South and Central West regions, for not
meeting the requirements of the “inspection report” and not complying with the legal obligation
to provide adequate servnce The second deposit, made on June 17, 2003, in the amount of
R$ 3,277 thousand, resultmg from infraction notice 005/2002-SFE, on May 7, 2002, relates to
the punitive administrative proceedmg filed by ANEEL because of the disconnection of the 440
kV transmission line between the Company’s substations in the llha Solteira and Araraquara
Hydroelectric Power Plants The Company’s attorneys understand that it is not possibie to
determine if the Company will be successful in both cases.

(e) Refer to escrow deposits made by the Company for ongoing labor lawsuits, filed by retired
employees, which are the responsibility of the S&o Paulo State.

8. REGULATORY ASSETS - COFINS AND PIS (TAXES ON REVENUE)

According to the transmission concessmn agreement signed between the Company and ANEEL, any
change in taxes or legal charges "wnl result in the review of the Allowed Annual Revenue (RAP).

In view of the effects of Laws 10 637, of December 30, 2002, 10,833, of December 29, 2003, and
10,865, of April 30, 2004, the Companys costs were impacted by the increase in the rates of
COFINS beginning February 200‘4 and PIS beginning December 2002.

Regulatory assets arising from the increase in COFINS and PIS rates, as established by
SFF/ANEEL Circulars 190 of February 1, 2006 and 302 of February 25, 2005, were recorded in long-
term assets as “prepaid exper?ses W|th a corresponding entry to “deductions from operating
revenues”.

The balances of these assets are composed as follows:

i 03.31.06 12.31.05
‘ _(Unaudited)
\ COFINS PIS TOTAL TOTAL
Recognition
December 2002 to December 2004 ....................... - 18,191 18,191 18,191
February 2004 to December 2004 ..o, 44,411 - 44 411 44,411
January 2005 to December 2005 ..o 60,744 13,053 73,797 73,797
January 2006 to March 2006 ST O 15,156 3,285 18,451 -
\ 120,311 34,539 154,850 136,399
Realization ‘
July 2005 to December 2005 .....0....ccoovciniinins (26,541) (8,818) (35,359) (35,359)
January 2006 to March 2006 ....... 1 .......................... (14,213) (4,722) (18,935) -
\ (40,754) (13,540) (54,294) (35,359)
Balance.....ccuvevvvmeeereervsonnesiissennes S 79,557 20,999 100,556 101,040
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The Company submitted to ANEEL the calculations related to the increase in PIS and COFINS rates
on July 8, 2005, for the period from December 2002 to June 2005, for PIS, and from February 2004 to
June 2005, for COFINS totaling R$ 120,337 thousand. ANEEL Ratifying Resolution 148, of June 30,
2005, con5|dered that the effects} of said increase in tax rates to be considered in the tariff increase
effective from July 2005 to June-2006-would-be-R$ 78,759 thousand:-The Company has-been holding
discussions with ANEEL to clear this difference of R$ 41,578 thousand.

The Company has suspended the monetary restatement of such balance until ANEEL issues a final
decision. According to mstructlons from ANEEL, the monetary restatement must be based on the

variation of the IGP-M (general ma

rket price index).

9. PROPERTY, PLANT AND EQUIPMENT

In service

Buildings, construction and improvements..

Machinery and equipment..............
Vehicles........ooooooviii

Furniture and fixtures................coo e,

In progress........cccovivvmnieeciciinineenn,

Special liabilities (b)
Donations received.........................

03.31.06 12.31.05
{Unaudited)

Restated Accumulated Net book Net book

Cost Depreciation value value
57,505 - 57,505 57,000
............ 82,237 - 82,237 82,237
579,000 (337,065) 241,935 246,862
............ 4,935,168 (2,216,183) 2,718,985 2,736,149
............ 27,909 (23,860) 4,049 4,587
22,903 (11,819) 11,084 10,407
5,704,772 (2,588,927) 3,115,795 3,137,242
............ 560,415 - 560,415 501,994
............ (15,866) - (15,866) (15,890)
6,249,271 (2,588,927) 3,660,344 3,623,346

In accordance with articles 63 and 64 of Decree 41,019 of February 26, 1957, assets and installations
used in the transmission of electric power are linked to these services and cannot be retired, sold or

pledged as mortgage guarantees wi

thout the prior and express authorization of the regulatory body.

ANEEL Resolution 20/99 regulates the electric power utility concession assets, giving prior authorization

for not restricting assets no longe
determining that the proceeds from t
the concession.

r serviceable to the concession, when intended for sale, and
he sale be deposited in a restricted bank account, and invested in

(a) Land owned by the Company in Sao José dos Campos, whose book value is R$ 114 thousand. The
land has been pledged as collateral for an IPTU (municipal real estate tax) tax collection proceeding

(Note 14.2).

(b) Represented by assets received

investments in the concession.

from electricity concessionaires and customers for purposes of
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10. TAXES PAYABLE

Income tax —

regulatory asset (a).....................

Social contribution tax - regulatory asset (a)........

Incometax..................een.

COFINS (tax on revenue).........

Social contribution tax on capita
Social contribution tax.............

PIS (tax on revenue)...............

ANEEL inspectionfee .............
Income tax on interest on capita

Other .

03.31.06 12.31.05
(Unaudited)

25,115 25,236
9,050 9,094
8,662 -
8,038 7,800
5,247 5,247
3,696 -
1,745 1,694

553 491

- 6,307
1,209 1,274
63,215 57,143

(a) Refer to income and social contribution taxes levied on regulatory asset (Note 8). The Company
consulted with the Federal|Revenue Service about the application of clause Xl, article 10, of
Law 10,833/03 and paragraph 3, article 2 of Federal Revenue Service Instruction 468/04 and is
awaiting a reply to its consultation.

(b)
(Note 5).

11. LOANS, FINANCING AND DEBT

Foreign currency

Financial institutions (a).............
Local currency
ELETROBRAS..........cccoovoii

Refers to social contribution tax levied on gains on sale of the property named CETEMEQ

" CHARGES
03.31.06 12.31.05
(Unaudited)
Principal
Charges Current Long-term Total Total

................... 209 9,682 - 9,891 10,241
.................. 7 50 623 680 693
216 9,732 623 10,571 10,934

(a) Refers to a loan agreement entered into on May 13, 1998 with Banco Société Générale in the
amount of FRF 269,528 thousand equivalent to Euro 41,089 thousand, guaranteed by Banco
Real S.A. This loan, which funded the construction of the Miguel Reale Substation, is subject to
interest of 6.38% per year payable semiannually. A 2.25% acceptance fee is paid in advance on
a semiannual basis, calculated on the disbursed balance.

This loan is being amortized ln ten equal and consecutive semiannual installments, beginning in
Novemnber 2001 and ending |n May 2006.

12
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12.

13.

14.

PAYROLL AND RELATED CHARGES

03.31.06 12.31.05
(Unaudlted)
INSS (social security contribution)...................coooe 4652 4,784
Withholding income tax............ ... 2,190 2,545
FGTS (severance pay fund)... ... 1,422 2,281
Scholarship program (a)...........l.o 3,359 3,408
Othertaxes payable............... L. 465 281
12,088 13,299

|
(a) Refers to obligations assumed by the Company under an agreement with the labor unions for
reimbursing its employees for costs of elementary, high school and college education.

ACCOUNTS PAYABLE — FUNDACAO CESP

The amounts in current and long-term liabilities refer to two debt acknowledgement agreements for
financing of actuarial deficit W|th Fundagdo CESP, totaling R$ 232,820 thousand (R$ 233,910
thousand in December 2005), related to BSPS (Settled Proportional Pension Benefits), with monthiy
payments and final maturities scheduled for September and November 2017, restated based on the
greater of actuarial cost variation (General Price Index — Domestic Supply (IGP-DI) plus interest of 6%
per year) or the TR (a managed pnme rate) plus interest of 8% per year.

As defined in the respective agrleements at the end of the fiscal year, balances are adjusted for
determining contributions for the subsequent year, according to actuarial deficits or surpluses,

calculated in accordance with Fundagao CESP’s actuarial methodology.

On December 31, 2005, as requnred by CVM Resolution 371/00, the calculation of liabilities with the
private pension entuty did not result in any need to recognize additional liabilities.

RESERVE FOR CONTINGENCIES

The various types of contingencies were evaluated and classified based on the likelihood that the
Company may incur a loss, as follows:

Likelihood of loss

Probable Possible Remote Total
03.31.06 12.31.05 31.03.06 12.31.05 03.31.06 12.31.05 03.31.06 12.31.05
Type (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Labor.. ..o 133,957 130,124 6,928 6,049 204,572 198,636 345,457 334,809
CiVile e 1,023 1,023 1,254 1,173 11,089 10,716 . 13,366 12,912
Tax - municipal reai estate tax.. 122,415 116,430 - - - - 122,415 116,430
Social security — INSS............... 6,825 6,825 - - - - 6,825 6,825
264,220 254,402 8,182 7,222 215,661 209,352 488,063 470,976
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The likelihood of loss for each contingency, resulting in an unfavorable outcome for the Company, is
classified as follows:

Probable - the future event or events is/are likely to occur,

Possible - the chance of the futJre event or events occurring is more than remote, but less than
probable; and

Remote - the chance of the future|event or events occurring is slight.

Reserves have been recognized for contingencies classified as probable loss.

On a periodic basis, lawsuits are reassessed and reserves are supplemented if necessary.

14.1. Labor
The Company assumed responsibility for certain lawsuits at different courts, arising principally

from CESP’s partial spin-off and the merger of EPTE - Empresa Paulista de Transmissao de
Energia Elétrica S.A.

14.2. Tax - municipal real estate tax

Reserve recorded to cover amounts due to the municipalities of S&o Paulo and Sao José dos
Campos.

|
14.3. National Institute of Social Security (INSS)

On August 10, 2001, the Company received from the National Institute of Social Security (INSS)
a delinguency notice for nonpayment of social security contribution on compensation paid to its
employees in the form of meal tickets, morning snack and basket of food staples for the period
from April 1999 to July 2001 Accordingly, management decided to recognize a reserve and
make an escrow deposit amountmg to R$ 6,825 thousand, which was recorded in long-term
assets, under "Escrow deposits” (Note 7).

15. ACCRUED TAXES

The Company is challenging in court the constitutionality of the changes introduced by Law 8718 of
November 27, 1999, which mcreased the COFINS rate from 2% to 3% and increased its tax basis by
including financial income and nanoperating income.

Accordingly, the Company recorded provisions and the related escrow deposits up to January 2004.
Beginning February 2004, when \Law 10,833 of December 29, 2003 entered into effect, establishing
that COFINS is not cumulative, the Company started making the payments in accordance with the
new law. The escrow deposit amounts to R$ 38,524 thousand, recorded in long-term assets, under
“Escrow deposits” (Note 7). Accrlied taxes and escrow deposits are not monetarily restated.

16.1. Capital |

16. SHAREHOLDERS’ EQUITY

The Company's authorized capital is R$ 1,469,090 thousand, represented by R$ 615,696
thousand in common shares and R$ 853,394 thousand in preferred shares, all of which are
registered shares without par value.

14
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Subscribed and paid-up capital is R$ 462,000 thousand, represented by 62,558,663 thousand
common shares and 86,726,372 thousand preferred shares, totaling 149,285,035 thousand

shares.
Preferred. shares-are- nonvoting,- but- have priority in-capital-reimbursement-and payment of
noncumulative dividends of 10% per year calculated on the paid-up capital corresponding to
this type of share.
16.2. Ownership structure
As of March 31, 2006, the Company’s main shareholders are as follows:
Number of shares - in units
Common % Preferred % Total %
Government of the State of Sao Paulo
And related companies - (control)
State Finance Department ....................... 38,270,778,120 61.18 11,591,729,635 13.37 49,862,507,755 33.40
CESP - Cia. Energética de Sdo Paulo..... - - 2,415,888,838 2.78 2,415,888,838 1.62
Companhia do Metropolitano de
S3o Paulo ~-METRO.........ccc........ 1,979,332,142 3.16 - - 1,979,332,142 1.33
Other.....oceeiie e 8,777,700 0.01 3,489,444 - 12,267,144 -
‘40,258,887,962 64.35 14,011,107,817 16.15 54,269,995,879 36.35
Other - (outstanding shares)
Centrais Elétricas Brasileiras S.A. -
ELETROBRAS ..o 6,160,836,510 9.85 46,522 453,775 53.64 52,683,296,285 35.29
Federal Government..........................o 9,566,150,967 15.28 - - 9,556,150,967 6.40
BNDES Part S A. BNDESPAR................. - - 2,476,097,206 2.86 2,476,097,206 1.66
Pension plan for Bance do Brasil's
EMPIOYEES ...ooiioiiiriee e 296,439,000 0.47 1,348,157,697 1.55 1,644,596,697 1.10
Morgan Stanley Uruguay Ltda. ................ 28,600,000 0.05 1,310,600,000 1.51 1,339,200,000 0,90
Merrill Lynch International ........................ 278,400,000 0.44 782,600,000 0.90 1,061,000,000 0,71
L Parisotto Participagbes Ltda................. - - 987,400,000 1.14 87,400,000 0.66
LIGHTPAR - Light Participagbes S.A. ...... - - 979,189,800 1.13 979,189,800 0.66
PETROS - Petrobras pension plan........... - - 952,209,138 1.10 952,209,138 0.64
The Bank of New York -
ADR Department..................co. 36,999,000 0.06 74,950,200 0.09 111,949,200 0.07
DIrRCLOTS .eeveeviireeeirce i crreerecerer s saeniessens - - 212,710 - 212,710 -
Board of DIirectors........ccececeermrevenresscns 22 - 23,775 - ’ 23,797 .
Fiscal Council..........ccceevvvvviinivenieiniinnes - - - - - -
Other (). ...oooveeeieei e 5,942 349,342 9.50 17,281,363,975 19,93 23,223,713,317 15.56
22,299,774,841 35.65 72,715,264 276 83.85 95,015,038,117 63.65
é2,558,662,803 100.00 86,726,372,193 100.00 149,285,034,996 100.00

(a) includes shareholders that individually hold shares not exceeding 5% of voting capital.
g cap
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16.3. Shareholders holding more than 5% of voting capital

03.31.06
Number of shares - in units
o Common % Preferred = =~ % Total %
Centrais Elétricas Brasileiras S.A. -
ELETROBRAS
Federal Government..............cccccoco. 244,3|28,120,835 53.99 17,595,501,100 15.68 261,923,621,935 46.38
BNDES Part S.A. - BNDESPAR........... 66,8|78,975,753 14.78 - - 66,878,975,753 11.84
National Development Fund (FND)...... 22,810,794,898 5.04 - - 22,810,794,898 4.04
Fund guaranteeing public-private |
Partnerships (FGP)........ccccooeeiiiiiieens 20,000,000,000 4.42 - - 20,000,000,000 3,54
Other....oooeeiieeceee e 98,4!93,872,064 21.77 94,641,986,275 84.32 193,135,858,339 34.20

452,511,763,550 100.00 112,237,487,375 100.00  564,749,250,925 100.00

BNDES Part S.A. - BNDESPAR
National Bank for Economic and

\
Social Development (BNDES) .......... | 1 100.00 - - 1 100.00
BNDES \
Federal Government.................c........ 6,2:73,71 1,452 100.00 - - 6,273,711,452 100.00

17. PERIODIC REVIEW OF ALLOWED ANNUAL REVENUE (RAP)

Pursuant to Concession Agreement 59 signed on June 20, 2001 with the Federal Government
through ANEEL, every four years after the date of signing of this agreement, ANEEL must perform a
review of the Allowed Annual Re‘venue (RAP) from electricity transmission relating to installations of
authorized projects that started commermal operations after December 31, 1999, for purposes of

efficiency and reasonableness of tanff according to specific legislation to be |ssued by ANEEL.

ANEEL provisionally authorized, through Resolution 149, of June 30, 2005, an increase in the RAP
based on the variation of the IGP-M (general market price index) for the period from July 1, 2005 to
review is performed. The effects of such review must be applied

June 30, 2006, until the periodic
retroactively to July 1, 2005.

Revenue from electricity network usage charges, accumulated in the first quarter of 2006, amounted
to R$ 332,645 thousand, mcludmg R$ 34,245 thousand relating to new projects that started
commercial operations after December 31, 1999.
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17.1. RAP of Miguel Reale Sut‘)station

|
In December 2002, ANEEL authorized CTEEP to implement the “Miguel Reale Substation
Expansion” prOJect whos‘e lnvestment value used to calculate the RAP was R$ 323,236

--thousand:- - —— T T T

In September 2004, ANEEL performed an inspection in order to validate the investments
made in said project and concluded that the investment amounts should be reduced, for
purposes of setting a ne\‘N amount of the RAP, retroactively to July 2004, by R$ 232,164
thousand. |

Due to the reduction in the investments in said project, the related annual amount of the RAP
for July 2005 was then |reduced by R$ 32,251 thousand. The Company considers this
reduction invalid and filed Official Circular OF/F/2828, dated July 8, 2005, with ANEEL
requesting its restoration.
17.2. Subsequent Event — Public Hearing for Periodic Tariff Revision

a. Specific to CTEEP

On February 16, 2006, ANEEL approved a Public Hearing through exchange of documents
in order to obtain background information for the methodology to be applied for the periodic
tariff revision of CTEEP, in view of its privatization (Note 24.1). The period during which
ANEEL received contrlbutlons in this context, started on February 17, 2006 and ended on
March 3, 2006. As a result, on March 15, 2006, ANEEL publicly announced Ratifying
Resolution No. 297 con‘cermng the periodic review of CTEEP's revenue, whose effects are
linked to the signature by the Company of a new concession agreement by June 30, 20086,
pursuant to article 6 of said resolution.

b. All Electricity Transmission Concessionaires, including CTEEP — Subsequent Event

On April 18, 2006, ANEEL issued Public Hearing Notice 007/2006, communicating that a
an open Public Heannglwnll be held on May 17, 2008, referring to criteria and procedures to
be used in the proFess of Periodic Tariff Revision of Electricity Transmission
Concessionaires. The perlod for receiving contributions started on April 24 and ended on
May 15, 2006. Con5|der|ng the provisions of Ratifying Resolution 297, mentioned above,

CTEEP is included and ‘takes part in this process.

Technical Note 068/2006 and respective attachments, mtegral part of said Public Hearing,
presents the criteria and procedures to be used in the periodic tariff revision of the
remunerations for electr jcity transmission facilities. The methodologies and data used are
as follows:

¢ Capital Structure;

¢ Cost of Capital,

* Remuneration Basis
» Operating Costs;

e Authorized Revenues;

¢ Other Revenues; and

¢ Review of Auctions.

17
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18. GROSS OPERATING REVENUE

Basic network -

S

EXisting @Ssets.......ccooovviii i

New investments........................co.
Surplus/deficit.............................d

Other transmission facilities

Existing assets............cccccvin

New investments..............ccoooooeeei.

Charges
Fuel Consumption Account —

CCC.....

Energy Development Account - CDE .......................................
Proinfa........ccooiiii e

Adjustment...........correreriiniiiiicninnnees

19. FINANCIAL INCOME (EXPENSES)

Income

Income from temporary cash investments................coo,

Interest on accounts receivable — Stat
Other.....o

Expenses

Debt charges...

CPMF (tax on banklng transactlons)
RGR (global reserve for reversion) ...
Charges on taxes - CETEMEQ........

e Finance Department...

03.31.06 03.31.05

(Unaudlted) (Unaudited)
259,065 188,953
31,650 34,777
(7,319) 6,281
283,396 230,011
25,158 70,530
2,595 2,159
27,753 72,689
11,898 6,877
7,952 3,599

1,298 -
21,148 10,476
348 (1,848)
332,645 311,328

03.31.06 03.31.05

(Unaudited) (Unaudited)
23,877 24,105
821 157
26,201 26,385
(2,124) (2,862)
(1,871) (1,458)
(279) (279)
{213) (214)
(120) (95)
(4,607) {4,908)
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20. INCOME AND SOCIAL CONTRIBUTION TAXES

The Company records monthly provnsrons for income and social contribution taxes on the accrual
baS|s based on monthly trial balances (for tax suspenSIOn and reduction purposes)

20. 1 Reconcnhatlon of income and social contrlbutlon taxes

Tax expenses are determmed based on prevailing rates, totaling 34% (25% for income tax and
9% for social contribution tax)

Income before taxes ........ccocoerrrennnnid

Expected tax expense .........cceerninne
Taxes on:

Amortization of negative goodwill ......
Other......oooi

Effective tax expense........ccceoureeue..

20.2. Analytical statement of taxes

Income before taxes.....cccveeevviireeerreecbererenneereeceeneneasnses

Reserve for labor contingencies...........
Reserve for tax contingencies — IPTU.

Negative goodwill on acquisition of lnvestment .................

Reversal of provisions...........................

Reguiatory asset — Recognition............ e
Regulatory asset — Realization.............|

Income - Calculation basis ...............

Rt OF 9%. oo

Tax incentivesS.........coeeeveeieeiieiiieeeeee, 1 ............................
Provision for income and social contribution Taxes....

Deferred income and social contribution taxes

Income and social contribution tax expenses

--------------

e esesesssssssesane 145,859
Rate Of 15%. oo
Rate of 10%....cveeeieeeieceie

03.31.06 03.31.05
(Unaudited) (Unaudited)
Social Social
Income contribution Income contribution
tax tax tax tax
129,015 129,015 128,809 128,809
(32,254) (11,611) (32,202) (11,593)
(1,901) (465) (1,801) (465)
(64) 98 329 101
(1,965) (367) (1,572) (364)
(34,219) (11,978) (33,774) (11,957)
03.31.06 03.31.05
(Unaudited) {(Unaudited)
Social Social
Income contribution Income contributio
tax tax tax n tax
129,015 129,015 128,809 128,809
3,833 3,833 6,303 6,303
5,985 5,985 8,707 8,707
7,602 5,167 7,602 5,167
(1,166) (1,166) (2,056) (2,056)
(18,451) (18,451) - -
18,936 18,836 - -
105 74 966 942
143,393 150,331 147,872
(21,879) (22,549)
(14,580) (15,027)
(12,905) (13,308)
42 50
(36,417) (12,905) (37,526) (13,308)
............ 2,198 927 3,752 1,351
. (34,219 (11,978) (33,774) (11,957)

19



TRANSMISSAOQ CNPJ No. 02.998.611/0001-04
PAULISTA PUBLICLY-TRADED COMPANY

21. CONCESSIONS

Through Administrative Rule 185 of June 6, 2001, issued by the Ministry of Mines and Energy
(MME), the concession held by the Company for the electric power transmission service related to the
basic network and other transmlss‘lon facilities-was-extended for-20-years, beginning July 8, 1995.
Accordingly, on June 20, 2001, th}e concession agreement for the electric power transmission service
was entered into by and between pTEEP and the concession authority, through ANEEL.

This concession agreement was e‘lmended on December 14, 2001, in view of the merger of EPTE —
Empresa Paulista de Transmussao de Energia Elétrica S.A. into the Company. The initially agreed
conditions were maintained, except for the allowed annual revenue cap, which was reduced by 0.58%
in July 2002 and 3.56% in July 2003, equivalent to 50% of the efficiency gains expected from the
merger.

22. FINANCIAL INSTRUMENTS

The Company’s main source of revenues is the use of its electric power transmission system by
other concessionaires and agents lts annual revenue related to basic network and other
transmission facilities is defined by ANEEL, pursuant to prevailing legislation.

|
The main risk factors inherent in t‘he Company’s operations may be identified as follows:

22.1. Credit Risk

The Company has agréements with the ONS (National Electric System Operator),
concessionaires and other agents for regulating the provision of services related to the basic
network for 144 users, with a bank guarantee clause. Likewise, the Company has agreements
regulating the provision of services in other transmission facilities with 22 concessionaires and
other agents, with a bank guarantee clause.

22.2. Price Risk
Pursuant to the concessign agreement, the Company's revenues are annually adjusted by
ANEEL based on the variation of the General Market Price Index (IGP-M), and part of the
revenues is subject to periodic review every 4 years (Note 17).

22.3. Liquidity Risk

As established by a State Decree, the Company centralizes its financial investments in Banco
Nossa Caixa S.A..

22.4. Exchange Risk

The Company has only one foreign currency financing agreement, with final maturity in May
2008, in the amount of Euro 3,757 thousand as of the date of the financial statements. Given
the amount at risk, said ﬁn?ncing is not hedged (Note 11).

22.5. Interest Rate Risk

Interest based on the varlatnon of the actuarial cost (General Price Index — Domestic Supply

[IGP-DI] plus 6% per year‘) or the TR (a managed prime rate) plus interest of 8% per year,

whichever is higher, is charged on debt agreements with Fundagao CESP (Note 13).
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The carrying amounts of the financial instruments, compared with the amounts that might be
obtained in active market trading, or in absence thereof, with the net present value adjusted at the
prevailing market interest rate, approximate their fair values.

23. COLLECTION LAWSUIT BY ELETROBRAS AGAINST ELETROPAULO AND EPTE

In 1989, Centrais Elétricas Brasileiras S.A. - ELETROBRAS filed a collection lawsuit against
Eletropaulo - Eletricidade de Sao Paulo S.A. (currently Eletropaulo Metropolitana Eletricidade de
Sao Paulo S.A.) referring to the balance of a certain financing agreement. Eletropaulo did not agree
with the criteria for monetarily restatlng said fmancmg agreement and made escrow deposits for the
amounts it understood to be due to ELETROBRAS. In 1999 a judgment was issued on the
aforementioned lawsuit, ordering|Eletropaulo to pay the balance determined by ELETROBRAS.

Under the partial spin-off protocol of Eletropaulo, made on December 31, 1997 and that resulted in
the establishment of EPTE - Empresa Paulista de Transmisséo de Energia Elétrica S.A. and other
companies, Eletropaulo is soIer\ liable for obligations of any kind referring to acts until the spin-off
date, except for contingent I|ab|I|t|es whose provisions had been allocated to the spun-off companies.
In the case in question, at the tlme of the spin-off, there was no allocation to EPTE of any provision
for such purpose, leaving it ctear‘then that Eletropaulo was exclusively liable for said contingency. At
the time of the spin-off there was only the transfer to EPTE assets of an escrow deposit in the
historical amount of R$ 4.00, made in 1988 by Eletropaulo, referring to the amount that it understood
to be owed to ELETROBRAS regardmg the balance of the mentioned financing agreement, and
allocation to EPTE’s liabilities of the same amount referring to this debt.

Therefore, under the partial sprn -off protocol of Eletropaulo, EPTE would be liable for known and
ascertained debts in the exact restated amount available in the mentioned escrow deposit made in
1988, and Eletropaulo would be Irable for the contingent liabilities referring to the difference between
the amount demanded in court by ELETROBRAS and the restated amount of the mentioned escrow
deposit. In October 2001, ELETROBRAS executed the sentence referring to the mentioned financing
agreement, charging R$ 429 mlllron to Eletropaulo and R$ 49 million to EPTE, understanding that
EPTE would pay its part with the restated amounts of the mentioned escrow deposit. CTEEP merged
EPTE on November 10, 2001, succeedlng it in its obligations.

On September 26, 2003, a decnsmn of the Court of Justice of the State of Rio de Janeiro was
published, excluding Eletropau|o|from the execution of the mentioned sentence. Due to these facts,
ELETROBRAS filed, on Decembler 16, 2003, a Special Appeal in the Superior Court of Justice and
an Extraordinary Appeal in the Federal Supreme Court to maintain the mentioned collection
regarding Eletropaulo. Appeals‘srmllar to those of ELETROBRAS were filed by CTEEP and the
Company's Special Appeal is already registered with the Superior Court of Justice under No.

809.672.

With respect to that debt and in view of the formal documents of the partial spin-off of Eletropaulo,
CTEEP, according to the understanding of its management and legal counsel, is only liable for the
payment equivalent to the restated amount of the escrow deposit made in 1988 for this purpose and
which is currently part of its assets and intends to proceed in the defense of such right by filing a
special appeal in the Superior Court of Justice and an extraordinary appeal in the Federal Supreme
Court. On the other hand, the Company has not recognized a reserve for the remaining contingency,
currently estimated at R$ 805,949 thousand, which the Company understands as being the liability of
Eletropaulo, from which the debt i |s being charged by ELETROBRAS.
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24, SIGNIFICANT EVENTS AND SUBSEQUENT EVENTS

24.1. Privatization Process

- a.- Companyfsrinclusio? in the State Privatization-Program- - - - ———-
On May 21, 2005, th:e Official Gazette of the State published Law 11,930, of May 20,
2005, which, amending Law 9361/96, included CTEEP in the State Privatization Program.

b. Significant Events

e July 12,2005 |

“In compliance with C*/M Instruction No. 358/2002, CTEEP - Companhia de Transmiss&o
de Energia Elétrica Ffaulista communicates, supplementing the information previously
disclosed to the market regarding its privatization process, that the Government of the
State of S&o Paulo, through the Steering Committee of the State Privatization Program
(PED), charged CESP - Companhia Energética de S&o Paulo with the task of making the
arrangements for the Iprivatization of CTEEP. In this respect, CESP must publish in the
Official Gazette of the State of Sao Paulo and other newspapers with large nationwide
circulation, on July 1|3 2005, an announcement relating to Bidding Notice so as to
contract services for busmess valuation, modeling and sale of shares issued by CTEEP

owned by the controlllng shareholder”.

e October 14, 2005

“In compliance with CVM Instruction No. 358/2002, CTEEP - Companhia de Transmissio
de Energia Elétrica Pauhsta communicates, supplementing the information contained in
the Significant Event Notlce of July 12, 2005, that CESP - Companhia Energética de Sao
Paulo informed that the procedures for hiring of consultants for performance of services
of business valuatlom sale modeling and sale of shares representing the ownership
control of CTEEP had been concluded, as recommended by the Steering Committee of
the State anatlzatlon Program on June 9, 2005, and approved by the Governor. As a
result, the aforementioned services contracted by CESP have begun.”

e February 14, 2006

“CTEEP - Companhig de Transmissdo de Energia Paulista, in compliance with CVM
Instruction 358/02, communicates that:

1 - The process of pn“'vatization of CTEEP - Companhia de Energia Elétrica Paulista, as
announced by this Company since the beginning of the process, is coordinated by
the Steering Com}mittee of the State Privatization Program of the Government of the
State of Sdo Paulo.

2 — Official /nformat/on regarding said privatization program, including lot of shares to be
sold, was d/sc/osed in the Public Hearing held at the Sdo Paulo Stock Exchange
(BOVESPA) on December 21, 2005, according to CTEEP’s news release at that

date.
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3 — The Government of the State of Sdo Paulo, by means of the State Privatization
Program, announced on February 10, 2006, as available to interested parties at the
website of CESP ~ Companhia Energética de S&o Paulo (www.cesp.com.br), the
basic guide/ines} of said Notice for sale of the ownership control of CTEEP. This is

--—-not a disclosure--of-the--Notice, which- is—still-pending—approval by the Steering
Committee of the State Privatization Program, establishing the minimum price and
others. The announcement says that the conditions for the privatization of CTEEP
will be d/sclosed by means of a Notice, not yet approved by the Steering Committee

of the State Privatization Program.

4 - The Steering Committee of the State Privatization Program has not yet approved the
minimum price, 'definitive date of privatization auction and other conditions for the
intended sale, which must be included in the respective Notice to be approved and
disclosed to the Imarket. The stages of the process as stated in the aforementioned

basic guidelines !‘refer only to a tentative schedule.

5 - News disclosed }Jy the media regarding the possible minimum price of the shares to
be sold, definitive date of the auction, aspects of the new concession agreement and
any impact of tariff revision, are not confirmed by CTEEP, since they depend on
definitions to be established by ANEEL and, finally, by the Steering Committee of the
State Privatization Program. Likewise, CTEEP cannot confirm news about the
allocation of the proceeds from its privatization, since this matter is not the
Company’s responsibility”.

24.2. Supplementary Pension Plan Regulated Law 4819/58
a. Significant Event
o July 19, 2005

“In compliance with CVM Instruction 358/2002, CTEEP - Companhia de Transmissao de
Energia Elétrica Paulista clarifies aspects related to the supplementary pension plan
regulated by Law No. 4819/58. This plan is for employees hired through May 13, 1974, as
mentioned in Note 22!1 to the financial statements of the Company as of December 31,
2004. The necessary funds to cover the charges of the plan are the responsibility of the
responsible agencies of the Government of the State of Sao Paulo; this was implemented
according to an agreement made on December 10, 1999 between the Sao Paulo State
Finance Department | 'and the Company, effective until December 31, 2003. Such
procedure was regularly performed until December 2003 by Fundac¢ao CESP with funds
from the State Fmance Department, transferred by CTEEP. In January 2004, the Finance
Department began tq directly process those payments, without the participation of
CTEEP and Fundagéao CESP.

The decision of the 49th Labor Court of Sado Paulo was communicated to CTEEP on July
11, 2005 (lawsuit 1339/2005-1), authorizing Fundagdo CESP to resume processing the
payment of benefits estabhshed by Law 4819/58, according to the respective regulation,
in the same manner that had been made until December 2003, with funds transferred by
CTEEP. On July 13, ‘ 2005, the 49th Labor Court of Sd0 Paulo gave 60 days for the
fulfillment of this decusmn There is also on the web site of the Regional Labor Court of
Sao Paulo a summary\ of a similar decision (lawsuit SDC - 20058200400002000) of June
30, 2005, determining ‘that Fundagao CESP, using the funds transferred by CTEEP, may
process again the benef iciaries’ retirement and pension payments established by State
Law 4819/58; such decision has not yet been published, nor has the Company been
notified of it.
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To comply with saiq judicial decisions, CTEEP must require on a monthly basis the
necessary funds from the S3o Paulo State Finance Department, to be transferred to
Fundagcdo CESP, which must process the payments to the beneficiaries. Said decisions
apply to about 6,500 beneficiaries, with a monthly expense in the amount of R$ 23
million, which;-in-thelunderstanding-of -CTEER,-is the-responsibility of the-State of S&o
Paulo, as it was through December 2003. Consequently, CTEEP will contest said judicial
decisions since it understands that the responsibility for the payment of the above-
mentioned benefits is, under applicable legisiation, of the State of Sdo Paulo”.

e January 27, 2006

“CTEEP ~ Companhia de Transmisséo de Energia Elétrica Paulista, in accordance with
CVM Instruction 35§/02, announces a change in procedure by the State Finance
Department, due to a recent understanding of the State Attorney General regarding the
transfer of funds to CTEEP for compliance with the decision of the 49" Labor Court of
S&o Paulo, which authorized Fundagdo CESP to once again process the pension plan
benefit payments esﬁab/ished by State Law No. 4819/58 using funds received from the
State of Sdo Paulo, and transferred by CTEEP. This matter has been previously
addressed in note 21‘ of the interim financial statements of CTEEP as of September 30,
2005.

The State Finance Department transferred to CTEEP, on January 27, 2008, an amount
lower than necessary; to comply with the decision of the 49" Labor Court. The effective
expenditure of CTEEP this month for purposes of said court decision was R$ 19,725
thousand, fransferred to Fundagdo CESP, having received R$ 14,976 thousand from the
State Finance Department for this purpose. The State Finance Department informed that
this month it disallowed certain expenses due to the recent understanding by the State
Attorney General regarding the State’s responsibility in this case. The decision of the 49™
Labor Court applies ‘current/y to 5,528 beneficiaries. The State Finance Department
continues paying directly 794 benefits established by State Law 4819/58.

CTEEP is still endeav‘ror/ng to change the decision of the 49" Labor Court so as to return
the responsibility foq the pension plan benefit payments established by State Law
4819/58 to the Statfa Finance Department. CTEEP confirms its legal departments
understanding that expenses derived from State Law 4819/58 and respective regulation
are the full responsibility of the State Finance Department, and is analyzing the applicable
actions to protect the Company’s inferests”.

s February 24, 200§

“CTEEP - Companhi‘\a de Transmiss8o de Energia Elétrica Paulista, in accordance with
CVM Instruction 358/;2002, announces, supplementing the information included in the
Significant Event Notice of January 27, 2006, that the State Finance Department
transferred to CTEEF" in February 2006 the amount of R$ 12,802 thousand to comply
with the decision of the 49" Labor Court of Sdo Paulo, which ruled that Fundagdo CESP
must process the pen§ion plan benefit payments established by State Law 4819/58 using
the funds received from the State of S&o Paulo and transferred by CTEEP. In February,
CTEEP’s total expeno‘?iture to comply with said court decision was R$ 19,652 thousand.
CTEEP continues its efforts to change the decision of the 49" Labor Court so as to return
the responsibility for‘ the pension plan benefit payments established by State Law
4819/58 to the State Finance Department, and to adopt other actions to protect the

Company’s interests”.
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b. Status as of March 31, 2006

As a result of the aforementloned facts and by force of said decision of the 49th Labor
Court, CTEEP passed on to Fundagao CESP, in the period from September 14, 2005 to
March 31, 20086, the amount .of R$ 147,367 thousand for payment of benefits under Law
4819/58, having received from the State Finance Department the amount of
R$ 128,990 thousand. for that purpose. The difference between the amount passed on to
Fundagado CESP and| the amount reimbursed by the State Finance Department, in the
amount of R$ 18,377|thousand, is being claimed by the Company at the administrative
level (Note 4.3). The decision of the 49th Labor Court currently covers 5,461 beneficiaries

under Law 4819/58.

The aforementioned decision of the Regional Labor Court has not yet produced any
effects, since for the| Claim for Correction regarding said decision, an injunction was
granted suspending its effects.

On October 20, 2005, CTEEP received from the State Attorney General a copy of that
agency’'s statement, dated October 6, 2005, regarding the consultation by the State
Finance Department on the scope of said court decisions. In this statement, the State
Attorney General concludes that the decision of the 49th Labor Court applies subjectively
to the State Finance Department which is the defendant in the claim. Accordingly, the
State Attorney General concluded that “in the current scenario, the State Finance
Department is liable for the full reimbursement of the amounts disbursed by CTEEP for
compliance with the cpurt decision regarding labor claim No 1145/2005-6, in progress at
the 49th Labor Court of Sdo Paulo”. On the other hand, in the same statement, the State
Attorney General conéludes that the decision issued by the Regional Labor Court, whose
effects are suspended by the injunction obtained as a result of the Claim for Correction,
does not fully apply to the State Finance Department, which was removed from the
lawsuit at the plaintiff Union’s request. In this case, the State Finance Department should,
according to the State Attorney General, reimburse CTEEP, observing the strict limits of
Law 4819/58, excludlng possible benefits, granted by the related regulation, that surpass
or that are in confltct with the specific legislation.

c. Current Situation

In view of the S/gn/f/cant Event Notices above, the State Attorney General, by Official
Letter 01/20086, dated February 10, 2006, and respective Technical Note 01/20086,
changed its prior uqderstand/ng, which was in effect through December 2005 for
purposes of transfer of funds to CTEEP to comply with the decision of the 49" Labor
Court. According to the current understanding of the State Attorney General, the State
Finance Department must disallow certain transfers to CTEEP for purposes of transfer to
Fundagdo CESP to comply with said court decision. The Technical Note estimates that
such disallowances, started in January 2006, may total R$ 111,770 thousand this year,
considering salaries pald in 2005 and 6,287 beneficiaries.

According to the S/gn/‘f/cant Event Notices mentioned above, CTEEP continues its efforts
to change the deCISIon of the 49th Labor Court so as to return the responsibility for the
pension plan benefit payment established by State Law 4819/58 to the State Finance
Department. CTEEP‘ also confirms its legal department’s understanding that the
expenses arising from State Law 4819/58 and respective regulation are the full
responsibility of the State Finance Department and is analyzing additional actions to
protect the Companvs interests. The Company records these disallowances as
“accounts receivable — Sdo Paulo State Finance Department”.
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d. Subsequent Event
On April 27, 2006, th!e 49th Labor Court of S&o Paulo issued a sentence on the above-
mentioned lawsuit, judging the complaint in question partially valid and maintaining the
effect of the interim relief previously granted, in addition to establishing the payment of
past-due installments. On May 8, 2006, CTEEP filed a request for amendment of said
judgment in order to clarify and modify certain aspects of said decision.
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(Convenience Translation into English from the Original Previously Issued in Portuguese)
25. CASH FLOW

STATEMENTS OF CASH FLOWS

FOR‘ THE QUARTERS ENDED MARCH 31,

\

(In thousands of Brazilian reais — R$)

2006 2005
(Unaudited)  (Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from CONSUMErS...........ccooiiiiiiiiie 325,227 305,891
Receipts from others ........... ‘ .................................................. 4,636 11,461
Payments t0 SUPPIETS ...k ooooooooooevceroe oo (48,659) (44,111)
Payments to employees....... [ (82,729) (76,484)
Taxes and regulatory charges.............c.cccocvviiiiiiiic e (81,550) (86,101)
| 116,925 110,656
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant a‘nd equipment ... (135,785) (27,189)
CASH FLOWS FROM FINANCING ACTIVITIES
Income from temporary cash investments ... 19,444 19,254
Repayment of Ioans.l............l ................................................. (3,643) (8,668)
Interest on capital / dividends ... (82,648) -
Tax on banking transactions|{CPMF) ..........ccccocreiiie, (1,798) (1,391)
OhEN ..o (186) (279)
‘ (68,831) 8,916
CASH FLOWS FROM NONO‘PERATING ACTIVITIES
Agreements - State Finance Department................c.cc.o 13,216 12,327
Reimbursements - Law 4819/58 .. ... 43,040 2,688
Other INflOWS ... - 9,161
Advances — Law 4819/58 .. | ... (62,786) (4,963)
Other QUtHOWS........oooii o e (95) (5,224)
(6,625) 13,989
INCREASE IN CASH ..o sesesse e (94,316) 106,372
CHANGE IN CASH
At beginning of quarter.......L.... 684,917 543,990
Atend of quanter................. b 590,601 650,362
(94,316) 106,372
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COMMENT ON THE COMPANY’S PERFORMANCE IN THE QUARTER
\

The Company's main source of revenue is the use of its transmission system by electricity
concessionaires and industry agents, iwhose annual tariffs were adjusted based on RH/ANEEL Ratifying

Resolution 149, effective through Junf 30, 2006, and linked to the basic network and other transmission
facilities. ‘

In the first quarter of 2006, gross operating revenue reached R$ 336,432 thousand which, after the
deduction of direct taxes and charges, resulted in net operating revenues of R$ 296,836 thousand, up
6.0% compared to the R$ 280,019 thqusand reported in the same quarter in 2005.

Operating Expenses that may be direL:tly managed by Management, which include perscnnel, materials,
outside services and others, in the amount of R$ 123,418 thousand, accounted for 41.6% of net operating

revenues.

In the first quarter of 2006, gross proﬂt in the amount of R$ 102,759 thousand, is 2.3% higher than in the
first quarter of 2005, showing an |mprovement in the Company’s operating performance
|

The Company’'s cash generation, expressed by gross profit plus depreciation, reached R$ 144,954
thousand, representing a margin of 48‘ 8% of net operating revenues.

As a consequence of the results achiﬁeved in its operating management in the first quarter of 2006, the
Company reported a net income of R$ 82,818 thousand, maintaining the same level of the first quarter of
2005, R$ 83,078 thousand.
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|
OTHER INFORMATION CONSIDERED RELEVANT BY THE COMPANY

structure, as well as the shareholders

1. OWNERSHIP STRUCTURE

The Company’s main shareholders

Government of the State of Sao Paulo
And related companies - (control)
State Finance Department .......................
CESP - Cia. Energética de Sao Paulo.....
Companhia do Metropolitano de
SdoPaulo ~METRO........c.ccoooivveiie

Other - (outstanding shares)

Centrais Elétricas Brasileiras S.A. -
ELETROBRAS ..........ooovieeeeeeeee e
Federal Government ..............ccccciinnenn.

BNDES Part S.A. BNDESPAR
Pension plan for Banco do Brasil's
employees ...........c..oiiviiiic

Morgan Stanley Uruguay Ltda. ................
Merrill Lynch International........................
L Parisotto Participagées Ltda..................
LIGHTPAR - Light Participagbes S.A. ......
PETROS - Petrobras pension plan ..........
The Bank of New York -

ADR Department..........cc.cciiiiiiienl
Directors . ..cciciicrieeeccecciie s
Board of Directors

Fiscal Council....c.ceoveeeriveminecreecnneiiciinee
Other (2). ..o

In compliance with Corporate Governance practices, we present below the Company’'s ownership
holding more than 5% of voting capital.

are:

03.31.06

Number of shares - in units

Common

%

Preferred

%

Total

%

38,270,778,120 61.18 11,591,729,635 13.37 49,862,507,755 33.40

| - - 2,415,888,838 2.78 2,415,888,838 1.62
|

1,879,332,142 3.16 - - 1,979,332,142 1.33

i 8,777,700 0.01 3,489,444 - 12,267,144 -

140,258,887,962 64.35 14,011,107,817 16.15 54,269,995,879 36.35

6,160,836,510 9.85 46,522,459,775 53.64 52,683,296,285 35.25

9,556,150,967 15.28 - - 9,556,150,967 6.40

- - 2,476,097,206 2.86 2,476,097,206 1.66

296,439,000 0.47 1,348,157,697 1.55 1,644,596,697 1.10

28,600,000 0.05 1,310,600,000 1.51 1,339,200,000 0,90

278,400,000 0.44 782,600,000 0.90 1,061,000,000 0,71

- - 987,400,000 1.14 987,400,000 0.66

- - 979,189,800 1.13 979,189,800 0.66

- - 952,209,138 1.10 952,209,138 0.64

36,999,000 0.06 74,950,200 0.09 111,849,200 0.07

- - 212,710 - 212,710 -

22 - 23,775 - 23,797 -

‘ 5,942,349,342 9.50 17,281,363,975 19,93 23,223,713,317 15.56

‘22,299,774,841 35.65 72,715,264,276 83.85 95,015,039,117 63.65

é2,558,662,803 100.00 86,726,372,193 100.00 149,285,034,996 100.00
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03.31.05
Number of shares - in units
Common % Preferred % Total %
Government of the State of Sdo Paulo
and related companies - (control)
State Finance Department.............cc.c.o...... 33,134,660,880 52.97 6,321,251,879 7.29 39,455,912,759 26.43
Banco Nossa Caixa S.A. (b)........c.co e 5136,117,240 8.21 7,686,364,200 8.86 12,822,481,440 8.59
Companhia do Metropolitano de ‘
S30Paulo -METRO........ooovii 1,979,332,142 3.16 - - 1,979,332,142 1.33
Other. .o 8,777,700 0.01 153,576,465 0.18 162,354,165 0.10
40,258,887,962 64.35 14,161,192,544 16.33 54,420,080,50 36.45
Other - (outstanding shares) !
Centrais Elétricas Brasileiras S.A. -
ELETROBRAS. ..o 6,160,836,510 9.85 46,626,881,775 53.76 52,787,718,285 35.36
Federal Government........................... 9,556,150,967 15.28 - - 9,556,150,967 6.40
BNDES Part S.A. BNDESPAR - - 2,950,169,191 3.40 2,950,169,191 1.98
Fundagao Petrobras de Seguridade Social
SPETROS ... - - 1,783,709,138 2.06 1,783,709,138 1.19
Caixa de Previdéncia dos Funcionarios do
Banco doBrasil........c..oooceeiiiniiiiie 296,439,000 0.47 1,348,157,697 1.56 1,644,596,697 1.10
LIGHTPAR - Light Participagdes S.A. - - 879,189,800 1.13 979,189,800 0.66
. Wisteria Holdings LLC.............cccccociiin 691,424,140 1.1 6,400,000 0.01 697,824,140 0.47
Portfolio Brazil LLC...........cccooiviiiceins 69,000,000 0.1 684,200,000 0.79 753,200,000 0.50
L Parisotto Participagdes Ltda.................. - - 520,000,000 0.60 520,000,000 0.35
The Bank of New York -
ADR Department............ccccoeveiiicnnninn. 36,999,000 0.06 83,323,200 0.10 120,322,200 0.08
Directors - - 212,710 - 212,710 -
Board of Directors.....cccc.cceeeeveceiriienicraennn. 30 - 23,806 - 23,836 -
Fiscal Council.....cccoenirccmnninineicvcnniennnne - - - - - -
Other (@)oo 5,488,925,194 8.77 17,582,912,332 20.26 23,071,837,526 15.46
22,299,774,841 35.65 72,565,179,649 83.67 94,864,954,490 63.55
I62,558,662803 100.00 86,726,372,193 100.00 149,285,034,996 100.00

(a) Includes shareholders that individually hold shares not exceeding 5% of voting capital.

(b) Pursuant to the Notice to the Market on June 14, 2005, the Company informed that Banco Nossa
Caixa S.A. transferred all its shares to the State Finance Department.
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2. SHARES OF SHAREHOLDERS

Centrais Elétricas Brasileiras S.A. -
ELETROBRAS

Federal Government...............cc.oee.
BNDES Part S.A. - BNDESPAR........

National Development Fund (FND)....
Fund guaranteeing public-private
partnerships (FGP) ...

BNDES Part S.A. - BNDESPAR
National Bank for Economic and
Social Development (BNDES) .........

BNDES
Federal Government.....................e.

Banco Nossa Caixa S.A

Centrais Elétricas Brasileiras S.A.
ELETROBRAS

Federal Government..........................
BNDES Part S.A. - BNDESPAR.......
National Development Fund (FND)...

BNDES Part S.A. - BNDESPAR
National Bank for Economic and
Social Development (BNDES) ........

BNDES
Federal Government...............c.ccoeo..

HOLDING MORE THAN 5% OF VOTING CAPITAL

03.31.06
Number of shares - in units
Common % Preferred %o Total %

244,:‘%28,120,835 53.99 17,595,501,100 15.68 261,923,621,935 46.38
66,8‘78,975,753 14.78 - - 66,878,975,753 11.84
22,810,794,898 5.04 - - 22,810,794,898 4.04
20,900,000,000 442 - - 20,000,000,000 3,54
98,493,872,064 21.77 94 641,986,275 84.32 193,135,858,339 34.20

452,511,763,550 100.00 112,237,487,375 100.00 564,749,250,925 100.00

1 100.00 - - 1 100.00
6,273,711,452 100.00 - - 6,273,711,452 100.00
03.31.05
Number of shares - in units

common Yo Preferred % Total %
35,678,562 99.99 - - 35,678,562 99.99
17 0.01 - - 17 0.01
135,678,579 100.00 - - 35,678,579 100.00

264,?‘;28,120,835 58.41 17,595,501,100 20.70 281,923,621,935 52.45
67,?16,953,798 14.92 346,083,390 0.41 67,863,037,188 12.63
22,8|10,794,898 5.04 - - 22,810,794,898 4.24
97,855,894,019 21.63 67,049,172,840 78.89 164,905,066,859 30.68

452,511,763,550 100.00 84,990,757,330 100.00 537,502,520,880 100.00

1 100.00 - - 1 100.00
6,273,711,452 100.00 - - 6,273,711,452 100.00

31



